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Chief Clerk/Administrator
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Re: Application of Carolina Power and Light Company d/b/a Progress Energy
Carolinas, Incorporated for the Establishment of Procedures for DSM/EE
Programs; Docket No. 2008-251-E

Dear Mr. Terreni:

The above-captioned proceeding addresses an application filed by Progress
Energy Carolinas, Inc. ("PEC") requesting Commission approval for procedures to
encourage PEC investment in cost effective energy efficiency ("EE")and demand side

management ("DSM") programs, and for establishment of a rider to recover the costs of
such programs and an appropriate incentive for investing in such programs.

On January 23, 2009, PEC, the Office of Regulatory Staff ("ORS"),Nucor Steel-
South Carolina ("Nucor"), and Wal-Mart Stores East, LP (collectively, the "Stipulating
Parties" ) entered into a Stipulation that was intended to resolve all issues in this

proceeding. Nucor participated in the Commission's hearing to review this Stipulation
and the proposed DSM/EE Procedure and has carefully reviewed the evidence adduced

by all parties to the proceeding.

Nucor understands that other Stipulating Parties plan to submit a comprehensive
Proposed Order. As a result, Nucor does not plan to submit its own Proposed Order.
However, we believe that it is important that Nucor unequivocally set forth its position in

this letter.

As a Stipulating Party, Nucor fully supports the Stipulation and urges the
Commission to approve the Stipulation in its entirety and without modification. The
Stipulation is the result of negotiations among knowledgeable parties with diverse
interests and positions. Nucor worked closely with all of the Stipulating Parties to
develop appropriate revisions to PEC's proposed procedure, which are incorporated into
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the Procedure agreed to by the Stipulating Parties. The Stipulation represents a
compromise reached by the utility, ORS, and large commercial and industrial customer-
intervenors. The Stipulation, therefore, has the support of a broad cross-section of
affected stakeholders.

When considered in its entirety, the DSM/EE Procedure contained in the
Stipulation is a reasonable approach for PEC in South Carolina for encouraging
investment in DSM/EE programs and recovering the costs of such programs. Nucor has
long recognized the benefits of EE and DSM and supports programs to encourage
reasonable EE and DSM in South Carolina. For example, Nucor is PEC's largest
industrial customer and largest curtailable load, and has been served on PEC curtailable
and/or time-of-use rates for more than two decades. Similarly, Nucor utilizes recycled
steel scrap for almost all of its raw material needs, creating substantial energy efficiency
by recapturing the embodied energy in steel scrap. In short, the DSM/EE Procedure, if
approved as proposed in the Stipulation, strikes the proper balance between encouraging
the development of DSM/EE programs and fostering job retention, job growth, and
economic development in South Carolina.

In conclusion, Nucor respectfully recommends that the Commission approve the
Stipulation in its entirety and without modification.

Sincerely,

BRICKFIELD, BURCHETTE, RITTS &
STONE, PC

Mic . Lavanga

Counsel for Nucor Steel —South Carolina

cc: Parties of Record
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In Re:

Application of Carolina Power dk Light
Company d/b/a Progress Energy Carolinas,
Inc. for the Establishment of Procedures for
DSM/EE Programs

Certificate of Service

This is to certify that a copy of the foregoing document was served upon the following

parties at the addresses set forth by first-class mail on this the 9'" day of April, 2009:

Len S. Anthony, Esq.
Progress Energy Carolinas, Inc.
Post Office Box 1551
Raleigh, NC 27602

Shealy Boland Reibold, Esq.
Office of Regulatory Staff
1401 Main Street, Suite 900
Columbia, SC 29201

Christopher K. DeScherer, Esq.
Southern Environmental Law Center
Post Office Box 609
Charleston, SC 29402

Holly Rachel Smith, Esq.
Russell W. Ray, PLLC
6212-A Old Franconia Road
Alexandria, VA 22310

J. Blanding Holman, IV Esq.
Southern Environmental Law Center
38 Broad Street, Suite 200
Charleston, SC 29401

Sarah Catherine Rispin, Esq.
Southern Environmental Law Center
201 West Main Street
Charlottesville, VA 22902

Timothy J. Monahan
Monahan and Moses, LLC
13-B West Washington Street
Greenville, SC 29601

Thomas L. Moses, Esq.
Monahan and Moses, LLC
13-B West Washington Street
Greenville, SC 29601
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